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FENNEMORE CRAIG

PROFESSIONAL CORPORATION

PBOENIX

MARC SPITZER 77 .
Chairman : e B &
JAMES M. IRVIN Arizona G-~ e t.._= :
Commissioner DC N =
WILLIAM MUNDELL I
Commissioner JUN - € 2003 -
JEFF HATCH-MILLER SEEEEI R~
Commissioner [ Dock: - . (/K(L, T L T O
MIKE GLEASON 5
Commissioner e - A

IN THE MATTER OF INVESTIGATION
INTO QWEST CORPORATION’S
COMPLIANCE WITH CERTAIN ,

WHOLESALE PRICING REQUIREMENTS I?IVLVIENSg R FORATION'S NOTICE OF
FOR UNBUNDLED NETWORK ELEMENTS

AND RESALE DISCOUNTS

DOCKET No. T-00000A-00-0194

Qwest Corporation (“Qwest”) hereby provides notice of filing the public version of the
exhibit TKM-2R to the Rebuttal Testimony of Teresa K. Million, which was previously filed on
May 12, 2003, in the above referenced matter. |

DATED this 6™ day of June 2003.

FENNEMORE CRAIG

Byﬂ@%

Timothy Berg

Theresa Dwyer

3003 North Central Avenue, #2600
Phoenix, AZ 85012-2913

Attorneys for Qwest Corporation
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FENNEMORE CRAIG

PROFESSIONAL CORPORATION

PHOENIX

ORIGINAL and 13 COPIES filed
this 6™ day of June 2003, with:

Docket Control

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, AZ 85007

COPY hand-delivered
this 6™ day of June 2003,to:

Christopher Kempley, Chief Counsel

Legal Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007

Lyn Farmer, Chief Hearing Officer

Hearing Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007

Ernest G. Johnson

Director, Utilities Division

ARIZONA CORPORATION COMMISSION
1200 West Washington

Phoenix, Arizona 85007

COPY mailed this
28th day of June, 2003,
with attachments on CD ROM to:

Thomas H. Campbell
Lewis & Roca

40 N. Central Avenue
Phoenix, AZ 85004

Richard S. Wolters

M. Singer-Nelson
AT&T

1875 Lawrence Street
Denver, CO 80202-1847

Joan S. Burke

Osborn Maledon

2929 N. Central Avenue, #2100
Phoenix, AZ 85012-2794

1428519/67817.240
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Michael Grant

Todd C. Wiley
Gallagher & Kennedy
2575 E. Camelback Road
Phoenix, AZ 85016-9225

Raymond S. Heyman

Michael Patten

Roshka, Heyman & DeWulf, PLC
Two Arizona Center

400 N. 5™ Street, #1000

Phoenix, AZ 85001-0400

Mary Steele

Davis Wright Tremaine LLP
2600 Century Square

1501 Fourth Avenue

Seattle, WA 98101-1688

Steve Sager, Esq.

McLeod USA Telecommunications
215 South State Street, 10" Floor
Salt Lake City, UT 84111

Penny Bewick

New Edge Networks

P.O. Box 5159

3000 Columbia House Blvd.
Vancouver, WA 98668

Douglas Hsiao
Rhythms Links, Inc.
9100 E. Mineral
Englewood, CO 80112

Scott Wakefield

RUCO

1110 W. Washington, Suite 220
Phoenix, AZ 85007

Thomas F. Dixon, Jr.
MCI Worldcom

707 17™ Street
Denver, CO 80202

Michael B. Hazzard
Kelley, Drye & Warren
1200 19" Street, N.W.
Washington, D.C. 20036

1428519/67817.240
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Janet Livingood

Z-Tel Communications, Inc.

601 S. Harbour Island Boulevard, Suite 220
Tampa, FL 33602

Dennis Ahlers, Senior Attorney
Eschelon Telecom, Inc.

730 Second Avenue South, Ste. 1200
Minneapolis, MN 55402

Stephen J. Duffy

Ridge & Issacson, P.C.

3101 N. Central Avenue, Suite 1090
Phoenix, AZ 85012-2638

Timothy Peters

Electric Lightwave, Inc.
4400 NE 77™ Avenue
Vancouver, WA 98662

Rex M. Knowles

XO Communications, Inc.
111 E. Broadway, Suite 1000
Salt Lake City, UT 84111

Eric Heath

Stephen Kukta

Sprint Communications Co.
1850 Gateway Drive

San Mateo, CA 94404-2467

Greg Kopta

Davis Wright Tremaine LLP
2600 Century Square

1501 Fourth Avenue

Seattle, WA 98101-1688

Brian Thomas

Vice President Regulatory — West
Time Warner Telecom, Inc.

520 SW 6™ Avenue, Suite 300
Portland, OR 97204

Megan Doberneck

Harry Pliskin

Covad Communications Company
7901 Lowry Boulevard

Denver, CO 80230

1428519/67817.240
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Traci Grundon

Davis Wright Tremanine LLP
1300 SW Fifth Avenue
Portland, OR 97201

Jacqueline Mongian

Mountain Telecommunications, Inc.
1430 W. Broadway Road, Suite A200
Tempe, AZ 85282

Joyce B. Hundley

United States Department of Justice
Antitrust Division

City Center Building

1401 H Street, NW, Suite 8000
Washington, D.C. 20530

Kimberly M. Kirby

Davis Dixon Kirby LLP

19200 Von Karman Avenue, Suite 600
Irvine, CA 82612

Charles Best, Esq.
Associate General Counsel
Electric Lightwave, LLC
4400 NE 77™ Ave.
Vancouver, WA 98662

Gregory Hoffman

AT&T

795 Folsom Street, Room 2159
San Francisco, CA 94107-1243

Curt Huttsell, Ph.D.
Electric Lightwave, LLC
4 Triad Center, Suite 200
Salt Lake City, UT 84180

Mitchell Brecher
Greenberg Traurig, LLP
800 Connecticut Ave., NW
Washington, D.C. 20066

Robert S. Kant
E. Jeffrey Walsh
Greenberg Traurig, LLP

2375 E. Camelback Road, Suite 700
Phoenix, AZ 85016

Y

o

_/

1428519/67817.240




Arizona Corporation Commission
Docket No. T-00000A-00-0194
Qwest Corpoation - TKM-2R
Exhibits of Teresa K. Million

May 12, 2003

This exhibit shows that, based on the current usage levels the price to replace all lines in Vendor 2 switches in Arizona with
analog lines is $28,025,662. (This excludes upgrades, investment loadings, etc.) If the ABS BH CCS were to double, the
price would increase to $80,409,985. Thus, doubling usage would result in a 187% increase in cost.

NOTE: Amendment 23 of RPHCR42292, Appendix 2, Attachment A, 2.1 states that the 4 and 8 CCS per line referred to in
the contract is really 3.32 and 5.74 ABS BH CCS per line, respectively. These are the usage limitations of the lines priced at
$XX and $XX, respectively. The contract price for analog lines with greater than 5.74 ABS BH CCS is $XXX per line.

Vendor 2 ONLY Switches from osw201a1.mdb |Current ABS BH CCS _

|The percent incre

e

SUPERST
SPRSAZ ITION
MACGO MAIN AZ 38,329| 1.29
GNVYAZ GREEN
MADSO VALLEY AZ 18,769] 2.02
TCSNAZS
ERS4 TCSN AZ 9,157 2.05
WNBGAZ \WINTERS
01RS1 BURG AZ 1,825] 2.06
VAILAZN
ORS1 VAIL AZ 1,319 2.09
ORCLAZ
MARS1 ORACLE AZ 1,835 2.13
SRVSAZN
ORS1 SRVS AZ 2,242 2.16

SUPERST
SPRSAZE:ITION
ADSO EAST AZ 28,357 2.19
CSGRAZ CASA
MADSO GRANDE AZ 18,654 2.21
FLRNAZM:FLOREN
ARS1 CE AZ 4,637 2.29
CRNDAZ CORONA
MADS1 DO AZ 11,002 2.34
CLDGAZ :COOLIDG
MARS1 E AZ 5,181 2.34
ELOYAZO
1RS1 ELOY AZ 5,763 2.36
TCSNAZ
WERS1  TCSN AZ 5,845J 2.36

1,993,108

975,988
476,164
94,900
68,588
95,420

116,584

1,474,564
970,008
241 ,124
572,104
269,412
299,676

303,940

ase in cost from a 100% increase in usage is 187% |
Double Current ABS BH CCS

2.58

4.04

41

4.12

4.18

4.26

4.32

4.38

442

4.58

4.68

4.68

4.72

4.72

1,893,108
1,032,295
503,635
100,375
72,545
100,925

123,310

1,559,635
1,025,970
255,035
605,110
284,955
316,965

321,475




Arizona Corporation Commission
Docket No. T-00000A-00-0194
Qwest Corpoation - TKM-2R
Exhibits of Teresa K. Million

May 12, 2003

B

MARS1 BUCKEYE AZ 7,356 2.45 382,512 4.9 404,580

SRVSAZS

ORS1 SRVS AZ 7,866 2.48 409,032 4.96 432,630

TCSNAZS

ERS3 TCSN AZ 4,769| 2.5 247,988 5 262,295

MARNAZ

MARS1 MARANA AZ 8,061 2.51 419,172 5.02 443,355

TCSNAZF FLOWING

WDS0 WELLS AZ 36,265 2.52 1,885,780 5.04 1,994,575

TCSNAZC CATALIN

ADSO A AZ 29,137 2.6 1,515,124 5.2 1,602,535

SNMNAZ . SAN

MADSO MANUEL AZ 1,925 2.66 100,100 5.32 105,875
SIERRA

SRVSAZ VISTA

MADSO MAIN AZ 23,541 2.66 1,224,132 5.32 1,294,755

TCSNAZR

NCGO RINCON AZ 72,426 2.68 3,766,152 5.36 3,983,430

PHNXAZ PHOENIX-

MADS1 ~ MAIN AZ 4,120 2.71 214,240 5.42 226,600

GDYRAZ COLDWA

CWDS0 TER AZ 9,955 2.77 517,660 5.54 547,525
PHOENIX-
MAIN-

PHNXAZ OSPS/SS

MAO4T 7 AZ - 2.93 - 5.86 -
TUCSON

TCSNAZS SOUTHW

WDS0 EST AZ 18,900 3.31 982,800 6.62 6,690,600

TEMPAZ TEMPE

MADSO MAIN AZ 66,146 3.46 3,638,030 6.92 23,415,684
SUPERST

SPRSAZ (ITION

WEDSO WEST AZ 86,752 3.69 4,771,360 7.38 30,710,208

Total 28,025,662 80,409,985




